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SUB J : MALAYSIA REFLOATS LOAN AT VERY FAVORABLE TERMS 

1 . THE GOM HAS ANNOUNCED THE SIGNING OF A LOAN AGREEMENT WITH 
THE TORONTO DOMINION BANK FOR $100 MILLION OVER A TEN YEAR 
PERIOD OF TIME. THE RATE HAS BEEN SET AT FIVE-EIGHTHS OF ONE 
PERCENT OVER LIBOR FOR THE FIRST FOUR YEARS OF THE LOAND AND 
3/4 OF 1 PERCENT FOR THE REMAINDER OF THE PERIOD. THE PURPOSE 

OF THE LOANIS TO PREPARE A LOAN SYNDICATED BY MORGAN GUARNATEE 
IN 1977 AT ONE AND ONE-EIGHTH PERCENT OVER LIBOR FOR SEVEN YEARS. 
THE LOAN IS EXPECTED TO BE DRAWN DOWN IMMEDIATELY. NO MAIOR 
AMERICAN BANK HAS EXPRESSED ANY INTEREST IN TAKING PART IN 
THE SYNDICATION TO DATE. 

2. COMMENT: US BANKING SOURCES FEEL THAT THIS IS THE LOWEST 
RATE THAT THE GOM WILL EVER BE ABLE TO OBTAIN AND THAT RATES 
ON FUTURE LOANS WILL HAVE TO RISE. THIS LOAN DOES, HOWEVER, 
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POINT OUT THE HIGH CREDIT RATING OF THE GOM AND THE EASE 
THAT IT HAS IN ARRANGING FAVORABLE TERMS ON ANY LOANS. 
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